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Regulations on Iron Ore Spot Trading of
Beijing Iron Ore Trading Center (2022.01)
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Article 1. In accordance with the Civil Code of the People's Republic of China,
Special Provisions of Trading Commodity Spot Market Trade (Trial Implementation)
(MOFCOM 2013 3rd) and relevant regulations, international conventions and practice,
and by reference to the Bulk Commodities Electronic Transaction Specification
(GB/T18769—2003), these Rules are hereby formulated with a view of regulating iron
ore spot trading activities, maintaining the market order and protecting the legitimate
rights of all trading parties.
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Article 2. These Rules are applied to iron ore spot transactions traded in Beijing
Iron Ore Trading Center Corporation (Hereinafter referred to as “COREX”).
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Article 3. A membership system is adopted for iron ore spot trading in COREX
and trading is transacted electronically.
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Article 4. lron ore spot trading shall abide by the principles of openness, fairness,

justice, genuineness, voluntary and equal value of exchange.
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Article 5. Members refer to corporate legal entities who undertake iron ore spot
trading activities in or obtain information services from COREX, after entering into
Market Access Agreement for Iron Ore Spot Trading or Confirmation of Membership
Transfer and other documents in accordance with relevant regulations stipulated by
COREX. Memberships are identified as trading member and information member.
Members should pay the annual membership fee in accordance with relevant rules.
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Article 6. Settlement Banks refer to the banks designated by COREX to charge
or/and supervise the performance deposit, payment of cargo, trading service fee,
membership fee paid by members, and conduct settlement, capital transfer and other
relevant operations, on behalf of COREX.
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Article 7. Dedicated Settlement Accounts refer to the bank accounts opened in
settlement banks by COREX for the purpose of transaction settlement for members.
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Article 8. Performance deposits refer to corresponding funds frozen in the
dedicated settlement accounts according to relevant regulations for ensuring the
performance of the Sales and Purchase Contract.
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Article 9. Trading seats refer to trading channel owned by members in the iron

ore spot electronic trading system of COREX (hereinafter referred to as the “System”).
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Chapter Ill Trading Place and Time
FT+& X7 BElsr o gl@8d g, Bam%ErXERT AKX
RE, RAERF A NFTER,

Article 10. Trading places include the System operated by COREX that can be
accessed through computer and mobile terminal, and COREX office location.
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Article 11. Trading time is from 09:00 to 21:00 Beijing time on every trading day.
Trading days are Monday to Friday and other working days as specified by the state.

Trading time of Iron Ore Supermarket is from 09:00 to 21:00 Beijing time on every
trading day. Trading days of Iron Ore Supermarket are working days as specified by the

state.
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Article 12. The trade category of spot trading in COREX is iron ore. And due to
factors on place of origin, composition, etc., it can be distinguished to iron ore trading
brands, such as PB Fines, BRBF, IOCJ, Newman Fines, FMG Super Special Fines, PB

Lump, etc.
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Article 13. Two different trading modes are adopted for iron ore spot trading:

I. ‘Credit pre-matching’ trading mode: Members shall acknowledge and accept the
qualifications and credits of the other COREX members to be matched with its own. A
member shall voluntarily select other COREX members as their trading counterparties

for iron ore spot trading in COREX, and match these members using the online

matching function in the System. Deal would only conclude between the members who



have mutually matched other members by using online matching function in the System.
II. ‘Default acceptance of all other members’ trading mode: members allow the
System to automatically choose all other members by default as their trading

counterparties for iron ore spot trading in COREX.
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Article 14. Members are prohibited from making themselves as the trading

counterparty.
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Chapter V Order Entry and Deal Conclusion
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Article 15. Members send trading order instructions through trading seats. Order
instructions are only valid within the same day of sending.
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Article 16. Trading offer includes bid, ask and cancellation.

Bid and ask shall include contents such as brand name, quantity, place of origin, ,
etc.

Cancellation is that members cancel the untraded bid or ask before the end of

intraday trading time.
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Article 17. The price of bid and ask shall be the integer multiple of the minimum
quotation unit. The minimum quotation unit for imported iron ore on port cargo is
CNYO0.01/WMT and that for domestic iron ore is CNY0.01/DMT, the minimum quotation
unit for bonded zone cargo is USDO0.01/DMT, and the minimum quotation unit for
delivering cargo is USDO0.01/DMT.
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Article 18. Once a bid order or an ask order is placed, details of the order will be
displayed in the System. Other members may make counter-offers at their discretion for
the bid order or the ask order. A deal will be concluded if and only if the details of a
counter-offer including price are strictly identical with the details of the bid order or the
ask order. When offer volume of the buyer and seller are inconsistent in On-port D
(except iron ore supermarket), the smaller volume will be concluded, and the surplus

volume will keep offering in the System.
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Article 19. Once a deal is concluded on the System, it will immediately generate
an electronic confirmation letter to notify both trading parties of each other’s details and

the trading relationship between these two trading parties is automatically concreted.
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Article 20. The electronic confirmation letter constitutes the basic elements of the
Sales and Purchase Contract and has same legal binding to the parties as the effective
contract. The Sales and Purchase Contract includes the contract negotiated by Buyers
and sellers as well as the contract published by COREX in the System and/or in the

official website.
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Chapter VI Iron Ore Spot Trading
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Article 21. After the deal is concluded, both parties shall settle the payment and
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deliver the cargo in accordance with Electronic Confirmation Letter and Sales and
Purchase Contract. The parties can also settle the payment and deliver the cargo
through COREX. Stipulations and regulations for settling the payment and delivering
the cargo through COREX are promulgated separately.
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Chapter VII  Trading Fund Settlement
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Article 22. The trading fund settlement under these Rules refers to the calculation
and transfer of members’ performance deposits, payment of cargo, commissions and
other payments, in accordance with the Sales and Purchase Contract and relevant
COREX regulations. Trading fund settlement shall be in the currency of Chinese Yuan
(CNY) or US dollar (USD). COREX will separately promulgate relevant regulations on
special commodities that need to be settled with other currencies.
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Article 23. COREX opens the dedicated settlement account at the settlement bank
to ensure security of the fund and to prevent it from being used for other purposes.
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Article 24. The deposit and withdrawal of funds will be transferred between
dedicated settlement account and the member’s own fund account.
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Article 25. There shall be sufficient deposit in the dedicated settlement account to
pay the performance deposit and/or traded cargo according to different trade modes
selected by the members.
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Article 26. Once a deal is concluded, both the buyer and seller shall pay the
relevant trading service fee in accordance with Administrative Measures for Fees on
Iron Ore Spot Trading of Beijing Iron Ore Trading Center.
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Article 27. COREX clears the dedicated settlement account on a daily basis.
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Article 28. The relevant rule of the trading fund settlement and administrative rules

will be separately promulgated.
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Chapter VIII  Default and Resolution
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Article 29. Any dispute that occurs between members during trading can be
resolved by negotiation or lodging a dispute resolution application with COREX for
mediation. The dispute can also be submitted directly for arbitration or it can institute

legal proceedings. The relevant rules are subject to the Measures for Handling the

Violation and Breaches on Iron Ore Spot trading of Beijing Iron Ore Trading Center.
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Chapter IX Supplementary Provisions
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Article 30. These Rules are subject to Chinese national laws, regulations and
authority rules in relation to iron ore spot trading.
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Article 31. COREX reserves the rights to interpret and revise these Rules.
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Appendix:
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Electronic Confirmation Letter (Delivering Cargo and Bonded Zone Cargo)
2. BFRZHINE (BOIK

Electronic Confirmation Letter (On-port Cargo)
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Electronic Confirmation Letter (ECL)
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Buyer:

SR

Seller:
SESEXU R E AL B A OB A B I A Z N, 1@ AR A H A B R GRS W R
(ZZ G5

Buyer and Seller have traded the following cargo(es) through COREX iron ore electronic trading

system, which follows COREX iron ore trading regulations.
(1 s H5 Deal No.:
(2) BT E Deal Time:

(3)  #%1fil Board:

(4) A5 %5i Brand Name:

(5) ¥& M) Quantity (WMT):

(6) M #& %K Price Term:

(7) k& (78D Price (USD/DMT):

(8) 3 Formula:
(9)  JFEMKE (E58/FmE) Price for issuing L/C (USD/DMT):
(10) 7=Hb Origin:

(11> = 1% ] Delivery Period
R Laycan :
#2421 H B/L Date :
B APP:
 #;# Month Strip(1MV/M) :

H 297747 Other Binding Terms:

(12) #T%#s Discharging Port: (Delivering cargo)
<22 Delivery Port: (Bonded zone cargo)

(13) &% % Freight Differential:

oo

#. 7% Based on Qingdao Port
(14) HAhZ# 43k Other Binding Terms:
(15)  S5EARYE:




Settlement Basis:

(16) J&T: Properties

ZF R

Brand Name

R (%) BB E

A HEE

(%) Bonus & Penalty
Base Specification (%)/ FRASAN G (36 T0/FmD FRAEAN D (S TT/ D
Loading Port Results (%) Bonus (USD/DMT) Penalty (USD/DMT)
Fe +1.00% -1.00%
Al,O3 -0.10% +0.10%
SiO2 -0.10% +0.10%
S -0.01% +0.01%
P -0.01% +0.01%
H20 - -
Mn -0.01% +0.01%
CaO -0.01% +0.01%
K20 -0.01% +0.01%
MgO -0.01% +0.01%
Na2O -0.01% +0.01%
TiO2 -0.01% +0.01%
LOI 2 G/ s (£l
Discharging Z) T o)
FeO Demurrage
Rate (WMT/Day) (USD/Day)
SIZE (% (Tl
o) At . ik T3
+ mm Dispatch Length (Meter)
(USD/Day)
- mm T8 K nz 7K K
- mesh Width (Meter) Draught (Meter)
PR RE e
. L
(%) Kg ()
. DWT
Cold min (T
i (summer)
Compression

IR T SN AL B OB KSR A E, 0SS XU AR ARSI 2R
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The above electronic confirmation letter constitutes the basic elements of the Sales and

Purchase Contract and has legal binding to the parties.

AETCBRE 47 58 By L AR A BR 22 7]

Beijing Iron Ore Trading Center Corporation

2RI E] Issue Time:




H T A A S

Electronic Confirmation Letter (ECL)
S
Buyer:
S
Seller:
SESERUT MR Ak b DR AR BB A2 Sy B, o ARk A A RS B RS W T R
G2 NIDE

Buyer and Seller have traded the following cargo(es) through COREX iron ore electronic trading

system, which follows COREX iron ore trading regulations.
(1) s H5 Deal No.:
(2)  BACHSE Deal Time:
(3) % Board:
(4> A &4 Brand Name:
(5) e R Quantity (WMT):
(6) i Z&3K Price Term:
(7> 4r#% Price:
OHEEA G 9 70 AR )12 70 T
Price Unit: CNY/WMT for imported iron ore; CNY/DMT for domestic iron ore
(8)  j#Hi Origin:
(9) %1% Delivery Port:
H

(10) fhZy s 43 Other Binding Terms:
(11> J&M: Properties
A5 FR i)
Brand Name
CIQ fH (%) CIQ Results (%) / %%#1E (%) Loading Port Results(%)
Fe CaO
Al>,O3 K20
SiO» MgO
S Na-O
P TiO>
H20 LOI
Mn FeO
SIZE
+ mm
- mm
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- mesh

PUEHRE (%) Cold Compression Kg min

bl S A S B OO SESE A R B AR LR, X SKSEXU RAA VA LAERE R 2R
7.
The above electronic confirmation letter constitutes the basic elements of the Sales and

Purchase Contract and has legal binding to the parties.

JEHT 28 Z L A A IR A 7
Beijing Iron Ore Trading Center Corporation

ZRINE] Issue Time:
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